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Ichigo Hotel REIT Operating Results — June 2017

Portfolio Revenue, RevPAR, Occupancy, and ADR

Total (19 Hotels — excludes Grandpark-Inn Yokohama)

Current Fiscal Period

June (Pl:]e:::us) Difference YOY February 2017 — June 2017
20074) | ap16@) | W -® | Change | vtadive | YOY
Difference
Revenue 0 0

(JPY million) 679.3 632.0 +47.3 +7.5% 3,619.8 +150.9 +4.3%
RevPAR (JPY) 6,672 6,173 +499 +8.1% 7,155 +361 +5.3%
Occupancy (%) 87.9 81.3 +6.6 +8.1% 89.3 +3.5 +4.0%
ADR (JPY) 7,591 7,595 -4 -0.1% 8,009 +96 +1.2%

Variable Rent Hotels (12 Hotels)

Current Fiscal Period

June (Pl:;:::us) Difference February 2017 — June 2017
2017 (A) 2016 (B) A)-®) Cumulative Dif‘f{g:;ce
Revenue
+ +9.6° + +4.4°

(JPY million) 473.7 432.2 41.5 9.6% 2,558.9 107.5 4.4%
RevPAR (JPY) 7,449 6,705 +744 | +11.1% 8,106 +450 +5.9%
Occupancy (%) 90.8 81.0 +9.8 | +12.2% 93.3 +5.0 +5.7%
ADR (JPY) 8,203 8,282 -78 -0.9% 8,686 +17 +0.2%




Fixed Rent Hotels (7 Hotels — excludes Grandpark-Inn Yokohama)

Current Fiscal Period

(Previous)

June June Difference 0 40)% February 2017 — June 2017
0078 | yp16p) | W-® | Change | ative | . YOY
Difference
Revenue
+ +2.99 + +4.39

(JPY million) 205.6 199.8 5.8 2.9% 1,060.9 43.4 4.3%
RevPAR (JPY) 5,448 5,339 +109 +2.0% 5,660 +215 +4.0%
Occupancy (%) 83.3 81.7 +1.5 +1.9% 83.1 +1.1 +1.3%
ADR (JPY) 6,541 6,531 +11 +0.2% 6,813 +175 +2.6%

Revenue, RevPAR, Occupancy, and ADR by Hotel

Variable Rent Hotels (12 Hotels)

Current Fiscal Period

June (Pr;:::us) Difference February 2017 — June 2017
201708 1 5016 (B) (A) - (B) ST |
Difference
gf,vfﬁﬁhon) 29.9 38.5 8.6 | -22.3% 239.9 226 -8.6%
Smile Hotel | RevPAR (JPY) 6,703 8,799 2,096 | -23.8% 10,903 1,159 | -9.6%
Kyoto Shijo "6 ¢ nancy (%) 99.7 100.1 03] -03% 99.8 03| -03%
ADR (JPY) 6,721 8,793 2,072 | -23.6% 10,923 1,125 | -9.3%
E;V;rﬁﬁuon) 26.2 25.7 +0.4 | +1.7% 179.9 +102 | +6.0%
Hotel Vist
Pr(;;io S T RevPAR (JPY) 9,619 9,500 +119 | +1.3% 13,354 +823 | +6.6%
Kyoto Occupancy (%) 86.1 88.4 -2.3 -2.6% 90.6 -1.1 -1.2%
ADR (JPY) 11,170 10,745 +426 | +4.0% 14,738 +1,077 | +7.9%
E‘;?‘gﬁhon) 415 31.8 +9.7 | +30.4% 216.9 492 | +4.4%
Hotel Win,
Imemaﬁonga | | RevPAR (JPY) 5,530 4,175 +1,355 | +32.5% 5,836 +350 | +6.4%
Nagoya Occupancy (%) 86.9 76.6 +10.3 | +13.5% 89.2 33| -3.6%
ADR (JPY) 6,362 5,451 +911 | +16.7% 6,540 +612 | +10.3%
gf,vfﬁﬁhon) 63.2 58.8 44| +7.5% 249.7 74l 13.1%
Nest Hotel
S;;por?) “ | RevPAR (JPY) 11,159 10,061 | +1,097 | +10.9% 8,382 +755 | +9.9%
Ekimae Occupancy (%) 98.4 98.2 +02 | +0.2% 97.6 07| -0.7%
ADR (JPY) 11,341 10,242 +1,098 | +10.7% 8,586 +830 | +10.7%
E;V;rﬁﬁuon) 24.8 30.4 55| -18.3% 142.5 285 | -16.7%
Chi I
OSS{‘;“ "M RevPAR (JPY) 6,364 7,785 1,422 | -18.3% 7,309 1,403 | -16.1%
Hommachi Occupancy (%) 87.6 88.3 -0.7 -0.8% 90.3 +1.6 +1.8%
ADR (JPY) 7,263 8,816 1,553 | -17.6% 8,095 1,723 | -17.6%




Current Fiscal Period

June (Pl:]el:’:;us) Difference February 2017 — June 2017
2017.(A) pX1) [X1:)) (A4)-®) Cumulative Di;f{e?:;ce
Revenue 49.0 42.1 +6.9 | +16.4% 191.3 +19.2 | +11.1%
Nest Hotel (JPY million)
Sapporo RevPAR (JPY) 12,438 10,901 +1,537 | +14.1% 9,529 +953 | +11.1%
Odori Occupancy (%) 97.7 95.2 +2.6 | +2.7% 96.4 +1.3 +1.4%
ADR (JPY) 12,725 11,456 | +1,269 | +11.1% 9,890 +867 | +9.6%
E;V;rﬁiemon) 18.8 17.4 +1.4 | +7.8% 104.3 +32 | +32%
Valie Hotel | RevPAR (JPY) 7,360 6,896 +464 | +6.7% 8,278 +241 | +3.0%
Tenjin Occupancy (%) 87.4 78.7 +8.7 | +11.1% 89.0 +5.7 | +6.9%
ADR (JPY) 8,416 8,757 341 -3.9% 9,299 348 | -3.6%
Revenue 78.1 46.7 +31.3 | +67.1% 424.0 +69.6 | +19.7%
Nest Hotel (JPY million)
Osaka RevPAR (JPY) 7,932 45559 | 43372 | +74.0% 8,586 |  +1,570 | +22.4%
Shinsaibashi | Occupancy (%) 98.5 52.3 +46.2 | +88.3% 98.7 +22.3 | +29.2%
ADR (JPY) 8,055 8,720 665 | -7.6% 8,704 485 | -5.3%
Revenue 22.0 18.8 +3.1 | +16.5% 143.5 +16.8 | +13.2%
Smile Hotel (JPY million)
Tokyo RevPAR (JPY) 6,364 5,441 +924 | +17.0% 8,372 +1,095 | +15.0%
Asagaya Occupancy (%) 82.7 67.3 +15.4 | +23.0% 95.7 +14.0 | +17.2%
ADR (JPY) 7,692 8,085 393 | -4.9% 8,752 164 | -1.8%
E;V;r;l;ﬁon) 58.7 62.2 35| -5.6% 337.0 +0.8 |  +0.3%
Nest Hotel | RevPAR (JPY) 6,595 7,244 649 | -9.0% 8,064 +34 | +0.4%
Naha Occupancy (%) 76.6 89.4 12,7 | -143% 86.8 33| 3.7%
ADR (JPY) 8,607 8,106 +501 | +6.2% 9,293 +378 | +4.2%
E;V\?l;lﬁnon) 19.9 19.2 107 | +3.7% 108.3 39| +3.8%
Smile Hotel | RevPAR (JPY) 6,614 6,449 +165 | +2.6% 7,206 +263 | +3.8%
Asakusa Occupancy (%) 97.6 92.2 +53 | +5.8% 97.3 23| +2.4%
ADR (JPY) 6,778 6,993 214 -3.1% 7,410 +98 | +1.3%
E;‘g?‘;ﬁihon) 41.6 40.4 11| +2.8% 221.8 +182 | +8.9%
Nest Hotel | RevPAR (JPY) 4,871 4,353 +518 | +11.9% 5,268 +654 | +14.2%
Matsuyama 7 ey (%) 87.2 80.7 +6.5 | +8.0% 87.6 +74 | +92%
ADR (JPY) 5,588 5,395 +192 | +3.6% 6,016 4263 | +4.6%




Fixed Rent Hotels (7 Hotels)

Current Fiscal Period

June (Pl:;:::us) Difference February 2017 — June 2017
20170 | 9016 (B) (A) - (B) Cumulative Di;g:{nce
Revenue 243 27.9 3.6 | -12.9% 145.3 49| -3.2%
(JPY million)
Comfort
Hotel RevPAR (JPY) 4,129 4,739 -611 | -12.9% 4,942 -132 -2.6%
Hamamatsu Occupancy (%) 74.7 79.8 -5.1 -6.4% 79.5 241 -2.9%
ADR (JPY) 5,526 5,937 -411 -6.9% 6,219 +20 | +0.3%
Revenue 0 0
Comfort (JPY million) 91.5 85.6 +5.8 | +6.8% 4574 +31.7 | +7.5%
Hotel Central | RevPAR (JPY) 7,927 7,372 +555 | +7.5% 7,909 +642 | +8.8%
ilitfprgft“onal Occupancy (%) 87.8 86.1 +1.7 | +2.0% 87.7 +2.5 | +2.9%
ADR (JPY) 9,026 8,560 +467 | +5.5% 9,018 +488 | +5.7%
Revenue 31.6 28.9 +2.7 | +9.3% 167.4 +12.7 | +8.2%
(JPY million) ' ' ' ' ' ' '
Comfort
Hotel RevPAR (JPY) 4,846 4,349 +497 | +11.4% 5,114 +243 | +5.0%
Okayama Occupancy (%) 82.7 83.7 1.0 -1.2% 86.3 0.1] -0.2%
ADR (JPY) 5,861 5,195 +666 | +12.8% 5,927 +290 | +5.1%
Revenue 0 0
(JPY million) 14.7 17.3 2.7 -15.5% 66.9 +0.8 | +1.2%
Comfort
Hotel RevPAR (JPY) 3,601 4,295 -694 | -16.2% 3,286 +58 | +1.8%
Kushiro Occupancy (%) 81.0 88.3 73| -8.3% 72.9 +1.0 | +1.4%
ADR (JPY) 4,449 4,867 -418 -8.6% 4,506 +16 | +0.3%
Revenue 0 0
(JPY million) 15.6 11.7 +3.9 | +33.0% 73.4 +8.1 | +12.3%
Comfort RevPAR (JPY) 4,902 3,660 +1,241 | +33.9% 4,573 +526 | +13.0%
ccupanc () . . +22.3 | +36.0% . +10.9 | +15.5%
Hotel Suzuka 1y ancy (%) 84.2 61.9 22.3 | +36.0% 81.0 10.9 | +15.5%
ADR (JPY) 5,820 5,909 -90 -1.5% 5,646 -126 -2.2%
Other (Hotel | Revenue 28.0 28.3 03] -0.9% 150.5 50| -32%
Suave Kobe | (JPY million)
Asuta RevPAR (JPY) 4,433 4,939 -506 | -10.2% 5,048 326 | -6.1%
& Hotel
Livemax Occupancy (%) 85.7 80.2 +5.5| +6.9% 82.7 231 27%
Nihombashi-
Hakozaki) ADR (JPY) 5,173 6,160 -987 | -16.0% 6,103 -216 -3.4%
Notes:
1. The above data are as provided by the hotel operators or as calculated by Ichigo
Investment Advisors based on information provided by the hotel operators. The
data have not been audited and thus its accuracy cannot be guaranteed and may not
match data disclosed in future releases.
2. Revenue is revenue from accommodations and related services only. Rent from retail

tenants at Hotel Vista Premio Kyoto, Chisun Inn Osaka Hommachi, and Smile Hotel
Tokyo Asagaya is not included.




3. RevPAR (Revenue Per Available Room) is calculated with the following formula:
RevPAR = Total Revenue from accommodations (excluding restaurant charges and
other service fees) / number of available guest rooms.

4. Occupancy is calculated with the following formula:

Occupancy = Total number of guest rooms occupied during the period /

(total number of guest rooms * number of days hotel was in operation during the
period)

Occupancy may exceed 100% in the following cases: 1) a guest had pre-paid for a
guest room but checked out early, allowing the guest room to be occupied by a
different guest; or 2) a guest room is occupied for less than one day by different
guests.

5. ADR (Average Daily Rate) is calculated with the following formula:
ADR = Total revenue from accommodations (excluding restaurant charges and other
service fees) / number of guest rooms occupied during the period.

6. Data for two hotels, Hotel Suave Kobe Asuta and Hotel Livemax Nihombashi-
Hakozaki, are consolidated under Other, because the hotel operators did not provide
consent to disclose hotel-specific data.

7. While Hotel Suave Kobe Asuta’s lease contract includes a variable rent clause, it has
never been triggered. Because Ichigo Hotel REIT does not anticipate receiving
variable rent at this hotel, it has been classified as a fixed rent hotel.

8. Grandpark-Inn Yokohama acquired in March 2017 is excluded from the above data,
because the hotel operator did not give consent to disclose hotel-specific data that
would allow for year-on-year comparisons.

Explanation of Changes

Revenue, RevPAR, and Occupancy increased year-on-year at variable rent hotels, fixed
rent hotels, and the total portfolio.

At variable rent hotels, which are a more significant contributor to Ichigo Hotel REIT’s
earnings, revenue and RevPAR increased at nine of the twelve hotels. Although the
unavailability of some guest rooms at Smile Hotel Tokyo Asagaya and Nest Hotel Naha
because of renovation work in June negatively affected results, this was more than
offset by strong year-on-year increases at Hotel Wing International Nagoya, Nest Hotel
Osaka Shinsaibashi and Smile Hotel Tokyo Asagaya, which had fewer available rooms
last June because of renovations, and at Valie Hotel Tenjin which had experienced a
decline in tourist demand after last year’s Kumamoto earthquake.



Value-Add Actions

Ichigo Hotel REIT completed the renovation work at Nest Hotel Naha announced in its
April 2017 Operating Results release (May 25, 2017), converting a tenth-floor banquet
space into five new guest rooms (two twin rooms and three triple rooms; forecast ROI
17.3%). These additional guest rooms will enable the hotel to capture more of
Okinawa’s increasing leisure demand during the summer peak season.

Ichigo Hotel REIT will continue to work closely with its hotel operator partners in
carrying out value-add capex that drives higher earnings.

Twin Room Triple Room




